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to new partner, 447-448
testing for impairment, 116117
Goodwill method
for intangible contributions to partnerships, 437, 446
for withdrawal of partner, 449450
Goodyear Tire & Rubber Company, 63
Government accounting, 503-535, 553592
capital leases and. 554--356
fund-based financial statements and, 555-556
government-wide financial statements and, 554-555
compensated absences and. 558-559
component units and, 565-566
financial reporting and accountability and. S06-507
fund accounting and. See Fund accounting
fund-based financial statements and. See Fund-based
financial statements
government-wide financial statements and.
See Government-wide financial statements
historical treasures and, 559-561
infrastructure assets and depreciation and, 561-562
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management’s discussion and analysis and, 562-563
nonexchange transactions and. 526-534
bond issuance and, 527-529
interfund transactions and, 531-534
special assignments and, 529-531
primary government and, 364
solid waste landfill and. 557-558
fund-based financial statements and, 558
government-wide financial statements and, 557-358
special purpose governments and, 566-567
user needs and, 505
works of art and. 559361
Governmental Accounting Standards Board (GASB), Statements
No. 1, 505, 517n
No. 11, 516n
No. 14, 564, 570
No. 33, 524, 527
No. 34, 504, 506, 507, 508, 510, 516, 521-522, 559-560, 561,
562, 563
Ne. 35, 582n
Governmental funds, 508-509, 512
Government-wide financial statements, 505, 506, 512-514, 567587
bond issuance and, 328, 529
capital leases and, 554-555
compensated absences and. 559
historical treasures and, 560-561
interfund transactions and, 532, 533-534
nonexchange revenues and, 526
prepaid items and, 522-523
recognition of expenditures for operations and capital additions
and, 521
solid waste landfill and, 557-558
special assessments and, 530
statement of activities, 569-572, 573
works of art and, 560-561
Greene, Richard, 507n
Greensboro, North Carolina, 554, 557, 563
Grupo Coral, S. A., 287
Guidant, 36
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Halvorson, Newman T., 9n
Harhan, Timothy M., 124n, 125n
Harland County. Missouri, 566
Hartgraves, A., 21n
Hayes, Michael, 438n
Hedging balance sheet exposure, 396-397
Hedging foreign exchange risk, 322-347
derivatives for, 323-324
documentation of, 325
effectiveness of, 325
of forecasted foreign currency firm commitments, 343346
foreign currency denominated assets and liabilities and, 325-326
foreign currency options for, 333-338
forward contacts for, 326-333
nature of hedged risk and, 324-325
of unrecognized foreign currency firm commitments, 338-342
use of hedging instruments and, 346-347
Heins, John, 395n
Hertz Rental, 37
Hewlett-Packard Company, 314
Highly inflationary economies, financial statement restatement and,
385-386
Hildebrandt, Bradford W., 468
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Historical exchange rate, 375, 377
Historical treasures, government accounting and, 559-561
Holder, William W., 384n
Horngren, Charles, 4n. 70
Hortons Canada, 116
Hortons US_, 116
Hybrid method
for admission of new partner, 446447
for withdrawal of parter, 450

I

Impairment, testing goodwill for, 116-117
Income, of partnerships, allocation of, 438-442
Income statement, temporal method for restatement of. 391, 392, 393
Indefinite life, 115
Independent float, 315
Indirect quotes, 317
Inflationary economies, financial statement restatement
and, 385-386
Infrastructure assets and depreciation, 561-562
In-process research and development (IPR&D), 59-62
Installments, partnership liquidation in, 483-484
Intangibles
consolidations subsequent to acquisition and, 94, 115-116
contributions to partnerships, 436-437
purchase price allocation and, 59
Intel Corporation, 118, 581
Intercompany transactions, 211-236
alternative approaches for. 240-241
debt, 266-273
acquisition of affiliate’s debt from an outside party and, 267
assignment of retirement gain or loss and. 270-271
effects on consolidation process, 269
individual financial records and, 267-269, 270
subsequent to year of acquisition, 271-273
depreciable assel transfers, 231-235
deferral of unrealized gains and, 232
downstream, using equity method, 234235
effect on noncontrolling interest valuation, 235
illustration of, 232-234
inventory, 212-235
alternative investment methods and, 225-229
illustration of, 219-225
Sales and Purchases accounts and, 212-213
unrealized gains and, 213-218
land, 229-231
effect on noncontrolling interest valuation, 231
eliminating unrealized gains and, 230-231
Interest, current, dissolution of partnership by purchase
of, 443-445
Interfund transactions, 531-534
Internal service funds, 510
International accounting. See Foreign entries
International Paper Company, 5
Interperiod equity, 517
Inventory
downstream sales of, 17—18
intercompany transactions involving, 212-235
alternative investment methods and, 225-229
illustration of, 219-225
Sales and Purchases accounts and, 212-213
unrealized gains and, 213-218
unrealized gains and
elimination of, 17-22
intercompany transactions involving, 213-218
upstream sales of, 19-20
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Investments, equity method for. See Equity method
Investment trust funds, 511
IPR&D (in-process research and development), 5962

James River Corporation, 124
IB Hunt Transport Services, 1, 3
Johnson, L. Todd. 116

Johnson & Johnson, 36

J.P. Morgan Chase. 36

Keck, Mahin and Cate, 468

Kinko’s, 36

Kmart Corp., 36

Kohlberg Kravis Roberts & Company, 274
KPMG. 259n

KPMG International, 429

Kretz, Richard, 438n

)

Land transfers, intercompany, 229-231
effect on noncontrolling interest valuation, 231
eliminating unrealized gains and, 230-231

Laventhol & Horwath, 431, 467468

Leases, capital, government accounting and, 554-356
fund-based financial statements and, 555-556
government-wide financial statements and. 554555

Liabilities, long-term, payment of, 528

Limited liability companies (LLCs), 433

Limited liability partnerships (LLPs), 432433

Limited partnerships (LPs), 432

Liquidation, of partnerships. See Partnerships, termination and

liquidation of

LLCs (limited liability companies), 433

LLPs (limited liability parmerships), 432-433

LMII, 260n

Loans, foreign currency, 348

Lockheed Martin Corporation, 314

Log-Me-On.com, 61

Long-term liabilities. payment of, 528

Losses
equity method for, 11-12
to remaining partners, termination and liquidation of

partnerships and, 473-475

retirement, intercompany debt transactions and, 270-271
on sale of an asset, 382

Lowe Boats, Inc., 120

LPs (limited partnerships), 432

Lublin, Joann S., 431n, 442n, 468n

Lund Boat Company, 120

Lund Boats Canada, Inc., 120

M

Management’s discussion and analysis (MD&A), government
accounting and, 562-563

Marriott International. Inc., 176-177

Marshaling of assets, 475481

Mautz, Robert K,, 505n, 522

MD&A (management’s discussion and analysis), government
accounting and, 562-563
Merck & Co,, Inc., 155-156
Mergers. See also Consolidations
statutory, 40
Messenger Service Stolica S.A., 374
MGM Grand, Inc.. 43
Microsoft, 3, 39
Mills Corpaoration, 5
Minority interest. 156
Mirage Resorts, Inc., 43
Mobil, 395
Mobile Telecommunications Co.. 374
Modified accrual accounting, 506, 520521
Modified approach, for infrastructure assets, 562
Molinari, Jeffrey, 510n
MSNBC, 3
Multon Company. 374
Mutual agency, 431

N

National Broadcasting Company (NBC), 3, 40, 93

National Council on Governmental Accounting (NCGA), 504

NBC (National Broadcasting Company), 3. 40, 93

NBC Universal, Inc., 93

NCGA (National Council on Governmental Accounting), 504

Negative translation adjustments, 377

Nextel Communications, Inc., 36, 37, 38

Noise Cancellation Technologies. Inc.. 12

Noncontrolling interest, 156. See also Consolidations, involving
noncontrolling interest

Nonexchange revenues, in governmental accounting, 524-526

Nonlocal currency balances, 394

Norfolk. Virginia, 511

Occidental, 395
Off-balance sheet structures. See Variable interest entities ( VIES)
Ohio State University, 582
Operations, expenditures for, recognition of, 520-524
Option contracts
as fair value hedge of firm commitment, 341-342
for foreign currency, 317-318
foreign currency, as hedge of forecasted foreign currency
denominated transactions, 344-346
Oracle, 36, 39
Owens-lllinois, Inc., 274

Pacelle. Mitchell, 433n, 468n

Pae, Peter, 468n

Parent company, 35

Parent company concept, consolidations and, 157, 161-164, 166-173
step acquisitions and. 177-179

Partial equity method
for consolidations subsequent to acquisition, 95, 106-115
parent company concept and, 173

Partnerships, 429451
additional capital contributions and withdrawals from, 437438
advantages and disadvantages of, 430433
articles of, 433434



Partnerships—Cont,
capital contributions to, 434437
dissolution of, 442450
by admission of new partner, 443448
by withdrawal of partner, 448-450
income of, allocation of, 438442
limited, 432
limited liability, 432433
termination and liquidation of. 467-487
with deficit capital balance, 472—475
illustration of procedures for, 469—471
liquidation in installments and. 483484
marshaling of assets and, 47548 |
predistribution plan and. 484487
preliminary distribution of partnership assets and. 481484
schedule of liquidation and, 471, 472, 482 483
Patton, Terry K., 504n
Pegging of currencies, 315
Pension trust funds, 511
Penski Truck Leasing Company. 265
PeopleSoft, 36
PepsiCo, Inc., 35
Pepsi-Cola Company. 35
Permanent funds. 509
Petrone. Kimberly R., 116
Picker, Ida, 396n
Pittman, Jeffrey R.. 481n. 482n
Pooling of interests method for consolidations. 6271
continuity of ownership and, 62—64
controversy about, 69-71
criteria for, 76-77
subsequent to acquisition, 125-127
when dissolution takes place, 64-66
when separate incorporation is maintained. 6669
Positive translation adjustments, 377
Predistribution plan, for partnership liquidation, 484487
Preferred stock, subsidiary, 274-280
FASB Business Consolidations Exposure Draft and, 280
viewed as debt instrument, 274-277
viewed as equity interest, 277-280
Premium, foreign currency selling at, 317, 318
Prepaid items, government-wide linancial statements
and. 522-523
PriceWaterhouseCoopers, 429
Primary government, 564
Private-purpose trust funds, 511
Procter & Gamble, 36, 37, 38
Proportionate consolidation concept, consolidations and, 157,
160-161
Proprietary funds. 508, 510, 512
Public colleges and universities, 582, 587391
Purchased in-process research and development (IPR&D), 59-62
Purchase method for consolidations, 43, 44-53
related costs of business combinations and, 48—49
when dissolution takes place, 44-48
when separate incorporation is maintained. 49-53
Purchase price allocations, consolidations and, 59-62
intangibles and. 59
purchased in-process research and development and. 59 62
Purchases account, intercompany inventory transactions
and, 212-213
Purchases method. for capital assets and prepaid items, 523
Push-down accounting, consolidations subsequent to acquisition
and, 123-125
external reporting and, 123-124
internal reporting and. 124-125
Put options, for sale of foreign currency, 317
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Raleigh, North Carolina, 511
RCA Corporation, 93
R&D (research and development), in-process, 39-62
Reagan, John, 111, 562n
Recognition
of expenditures for operations and capital additions, 520-524
of revenues, in governmental accounting, 523-524
Reporting currency. 384
Reporting units, 46n
assigning values to, 117-120
Research and development (R&D), in-process, 59-62
Retained earnings, translation of, 379-380
Revenues
nonexchange, in sovernmental accounting, 524525
tax, derived, in governmental accounting, 524525
Reynolds Metals Corporation, 95
Ribstein, Larry, 469
Risk, foreign exchange. See Hedging foreign exchange risk
Ritz-Carlton Hotel Company LL.C, 176-177
RIR Nabisco, 48n
RMC Group Ple, 374

SABs (Staff Accounting Bulletins)
No. 54, 124
No. 73, 124
Sacramento, California, 506, 568-569, 570, 575
Saint Paul. Minnesota. 566
Sales
downstream
alternative approaches for, 240-241
of inventory, intercompany, 220, 221, 224
of land, intercompany, 231
of equity investment, equity method for, 1213
of inventory
downstream. 17-18, 220, 221, 224
upstream, 19-20, 222224
upstream
alternative approaches for, 240-24
of inventory, intercompany, 222-224
of land, intercompany, 231
Sales account, intercompany inventory transactions and, 212—213
SAP, 39
Sara Lee Corporation, 183
Schedule of liquidation, 471, 472, 482-483
Scitex Corporation, 5
S corporations, 432
Sears Roebuck, 36
Securities and Exchange Commission (SEC), Staff Accounting
Bulletins
No. 54, 124
No, 73, 124
Segment reporting, SFAS 14 and, 268
Seidman, I. S.. 70
Shellenbarger, Sue. 467n
Single-line consolidation, 95
Sirower, Mark, 37
Solid waste landfill, 558
Special assessments, 529-531
Special purpose entities (SPEs), 3, 41. 214. See also Variable
interest entitics (VIEs)
Special purpose governments, 566-567
Special revenue funds, 509
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SPEs (special purpose entitics), 3, 41, 214, See also Variable
interest entities (VIEs)
Spot rate, 317
exceeding strike price, 337-338
Sprint Corporation, 36, 37, 38
Staff Accounting Bulletins (SABs)
No. 54,124
No. 73, 124
Statement of activities. 512-514
fund-based, 573-574, 575-376
government-wide, 569-572, 575
Statement of cash flows
consolidated. See Consolidated statement of cash flows
current rate method for translation of, 390, 391
temporal method for restatement of, 394
Statement of cash flows—proprietary funds, fund-based. 381-382, 585-586
Statement of net assets, 512-514
government-wide. 568-369
Statement of net assets—proprietary funds, fund-based, 576, 579-581
Statement of realization and liquidation, 6-8
Statement of revenues
expenditures, and changes in fund balances—governmental funds,
fund-based, 576, 577-578
expenditures, and changes in fund net assets—proprietary funds.
fund-based, 581, 583-584
Statutory consolidations, 40
Statutary mergers, 40
Step acquisitions, 176181
Stock
consolidated earnings per share and, 284-287
subsidiary. See Subsidiary stock
Strike price, 317-318
spot rate exceeding, 337-338
Subchapter S corporations, 432
Subsidiaries, 35. See also Consolidations
Subsidiary stock
preferred, 274280
FASB Business Consolidationy Exposure Draft and, 280
viewed as debt instrument, 274-277
viewed as equity interest, 277-280
sales of. 183186
accounting for shares that remain and, 185-186
cost-flow assumptions and, 185
economic unit concept and, 186
establishment of investment book value and, 184-183
transactions involving, 287-293
changes in subsidiary book value and, 288-290
illustration of, 290-293
SunTrust Banks. 57n
Supplies, government-wide financial statements and, 522-523
Symantec Corporation, 36, 37, 38-39

Tax anticipation notes, 528-529

Tax revenues, derived, in governmental accounting, 524-525

Tele Danmark. 13

Temporal method for financial statement translation, 378-379, 380
complicating aspects of, 381-382
cost of goods sold under, 381
fixed assets, depreciation, and accumulated depreciation under, 381-382
gain or loss on sale of an asset and, 382
lower-of-cost-or-market rule and, 381

Termination of partnerships. See Partnerships, termination and

liquidation of
Texaco Inc., 395

Tomezak, Joe, 95

Transplace, Inc. (TPI), |

Trial balance. foreign subsidiary. translation of, 399400
Tropicana Products, 35

Turner, Lynn, 62

Tyer, Charlie, 510n

U

Uniform Partnership Act (UPA), 431
United Parcel Service (UPS), 374
Universitics, public, 582, 587-591
University of Kansas, 582
Unocal, 395
Unrealized gains
on depreciable asset transfers, deferral of, 232
ntercompany inventory transactions and, 213-218
effect on noncontrolling interest valuation, 217-218
in year following transfer, 215-217
in year of transfer, 213-215
inventory
climination of, 17-22
equity method for elimimation of, 17-22
intercompany transactions involving, 213-218
on land transfers, eliminating, 230-231
UPA (Uniform Partnership Act), 431
UPS (United Parcel Service), 374
Upstream sales
alternative approaches for, 240-241
of inventory, intercompany, 222-224
of land, intercompany, 231
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Variable interest entities (VIEs), 258-266
consolidation of, 260-264
procedures for, 264-266
description of, 259-260
FIN 46R disclosure requirements for, 258-266
Variable interests, 5
Variable purpose entities, 41
Veritas Software Corporation, 36. 37, 38-39
Verizon Wireless, 38
VIEs (variable interest entities), 258—266
consolidation of, 260-264
procedures for, 264-266
description of. 259-260
FIN 46R disclosure requirements for, 258-266
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Walt Disney Company, 5. 261-262

Weir, James, 395

Wendy’s Canada, 116

Wendy's U.S., 116

Whitis, Robert E., 481n, 482n

Withdrawal of partner, dissolution of partnership by, 448450
Withdrawals, after formation of partnership, 437-438

Works of art, government accounting and, 559-561
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